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Independent Auditors’ Report

Board of Directors
House of Ruth, Inc.
Louisville, Kentucky

Opinion

We have audited the accompanying financial statements of House of Ruth, Inc. (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2021 and 2020, and the related statements
of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of House of Ruth, Inc. as of June 30, 2021 and 2020, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting-principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of House
of Ruth, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about House of Ruth, Inc.'s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of House of Ruth, Inc.'s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about House of Ruth, Inc.'s ability to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters

that we identified during the audit.

Baldwin CPAs; PLLC

Louisville, Kentucky
January 24, 2022
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House of Ruth, Inc.
Statements of Financial Position
June 30, 2021 and 2020

2021 2020
Assets
Cash and cash equivalents $ 217,666 $ 221,252
Grants receivable 315,433 312,361
Promises to give _ 30,172 74,096
Prepaid expenses 14,211 13,276
Investments 1,370,365 989,871
Restricted investments 50,512 103,714
Restricted cash 22,988 11,232
Land, building and equipment, net 1,181,387 1,277,505
Total Assets $ 3,202,734 $ 3,003,307
Liabilities and Net Assets
Liabilities
Accounts payable $ 33,574 % 16,581
Accrued compensated absences 31,469 30,704
Accrued expenses 26,169 25,373
Refundable advances 26,760 114,975
Total Liabilities 117,972 187,633
Net Assefs
Without donor restrictions
Unrestricted 1,329,875 923,223
Board designated, quasi-endowment . 500,000 500,000
Investment in land, building and equipment, net 1,181,387 1,277,505
Total without donor restrictions 3,011,262 2,700,728
With donor restrictions 73,500 114,946
Total Net Assets 3,084,762 2,815,674
Total Liabilities and Net Assets $ 3,202,734 $ 3,003,307

The accompanying notes are an integral part of these financial statements.




'sjuswisless [eloueuly asay} jo ped |eibajul ue ale sejou BuiAuedwoooe ay |

v/9'6le’c$  ove'vllL $  82.'00LCT$  29LVR0't$ 005€. $  29ZLLOE & 1e3A JO pug je s}essy JaN
10¥'269'2 882'¢ve cLL'osr'e ¥19'618'C ovB'vLlL 82.'002'¢C Ies A jo Buiuuibeg je syessy joN
£/2'€Z) (eve'l2L) Gl9'0s2 880°'69¢2 (ovv' L) yes'ole sjassy }eN ul sbueyp
665'669'L - 665'669'L 212'esL'L - [AY AT sasuadxy |0}
y2/'6L1L - ¥z.'61] 66620} - 666201 Buisies pun4
182'v91 - 182'v91 969091 - 969'091 [esousb pue juswebeue|y
8eL'SLY'L - 8eL'sly') 116'687°L - 116'68%'L S90S Welboid
sesuadxg
2.8'228'L (zve'seL) ¥12'086°L 00£°220'C (ov¥'LY) 9¥.'€90'2 JHoddng pue anuansy jejoL
- (ec'L¥2) £G6/'Lve - (sos‘szl) §0G'sel SUONIDLIISSY WOy pasea|ay S}assy }oN
2.8'228'1 Lv'pLL 19v'80.'1L 00£°220°‘2 650'v8 Ly2'ess L
G69'C - G69'c §/0'9 - §/0'9 BWOodUI SNOBUER|RoSII
2re'2o - [AZWA 199'80¢ - 199'80¢ 30Ul JusLUISaAU|
1€'s91 - 1e's91 (AR 54 - AR5 40 |nuanal put-uj
£05'c8 - £06'c8 21001 - zll'00l Bwoou| [ejuay
GL0'80S'L ¢ LI¥'wLL ¢ v09'seE’L ¢ OZPEov'L $¢  6S0Y8 ¢ 19E'BEL § suoiNqUIUOD pue SjuelD
uoddng pue anuaasy
ejol sSuoouIsay suopousay felol SUOOHISaY suoouIsay
JouoQ UYIAA  Jouod INOYIAA Jouod YHUAA  Jouo( INOYAA
0202 ' 1202

0202 Pue Lz0g ‘0¢ aunf papug sieaj sy} Jo4
SaM}IAIIOY JO Sjuswale)s
“ouj ‘YyIny Jo asnoH



‘sjuswisiels [eroueuy esay) Jo ued [eifeul ue sie sajou Bulkuedwoosoe syj

%G0°L %696 %92°€8 %00°00} %.8°G %LL'6 %9678 %00°001 [E30} JO Jusdiad
vzl'6Lls I€4'%9L $ sEl'SLy'lS  665'669°L%  666'20L$ 969091 ¢ ZLG'68YLE  ZLZ'SSLLS sasuadxa [ejoL
018'y LIL'L 818'G8 628'/6 G99'y 686'9 €168 19¢'26 uojjeroaide(
716'7LL 995'/G1 062'6Z¢'L 022°109°L ¥£€°86 102'€S) £08'c0v'L GyR'GGe‘l  uoneloaldsp alojeq sasuadxe (oL
88G°1 ov6'l OLL'pL 8€9°/1 60S'L G¥8'l Siy'el 69.°91 "030 ‘auoyd ‘sapin sndwe)
- 966'1L Liv'y gLy’ ely €002 69¥'S G¥6'S Bugesw pue Bujurel
80.°L 1909 052 620°8 619 16l - 918'y sabieyo pue seg} yueg
0102 - - 02102 Zv8'oL - - Zr8'0l uojowoud pue Juswdojanaq
L6 16 0zl'sz Z90'0¢ 166} 166°L 2162 glLl'ee soueINsy|
- 0050} Siv'L GL6'LL - Gev'0T 61 629'02 $9394 [euolssajold
¥28°1 0199 - Yev'e £99'y 127’6 - 060'v1L SoueuLUEW puE siledas sndwe)
- 0s/ 00¢ 0s0°L - - z67') 00¢ z6L°1 suopduosgns pue seng
e z9¢ /80'G 995's - 0L #00'y v20'¥ 3|olyen pue [aael]
- 6516 06¢'8 608'/) - 8Ys'/L €16'L 1256 ABojouyos} uoieLLION|
66% 609 600’9 el 0V €6 LYE'S ¥¥Z'9 suoyda(a]
159 zes 159 oL’z 199 008 G99 zeL'e Bunuud
le8 r&J 8L G0E'Z 168 168 168 €/9'C abeysod
9e/ 0LeC 68zl lee'y 09t £€0°C GEG 820°c seo|ddng
- - G 'e8e Sib'28T - - 18¥'e52 18¥'cs5e 9OUB)SISSE JUBI|0 JBYIO -
- 65801 162821 952'6¢) - 109} LIV LSL TL0'ES) Buisnoy papoddng
- - 962'651 952's51 - - LPe'681L Lpe'681 aoue)sISSE |ejusy
£12'G8 659'€0l Y9269 9€8°188 608'G. G/8'86 ¥65'6¥. 8/2'¥26 uonjesuadwoo safojdwa [e30]
€209 yre'L 190 '6Y 8/t'29 60%'S 960',L 06%'€S GG6'G9 uofjesuadwoo siaxiom/xe} jjoihed
9L0'. 981'8 /8905 681CL L¥5'9 6ES'8 9€.'%9 z28'6. syeusq eafojdwy
y29'c. $ 6¢8'/8 ¢ 9LL'98¢ ¢ 69lL.¥. ¢ e58'¢9 ¢ 082'es $ 89g'lee $  108'8L. ¢ lloihed
buisiey |elausc) pue EERTNELS |elol buisiey |elausg) pue EERTVETS felol
pun4 wsweabeuep weiboid pun4 Juswsbeuey weiboiyg
0202 1202

0202 PUB LZ0Z ‘0¢ 2unf papuz sieaj ayj 104
sosuadxg [euonound JO SJUBWALR]S
*au] ‘ypny 4o 9SnoH




House of Ruth, Inc.
Statements of Cash Flows

For the Years Ended June 30, 2021 and 2020

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided in operating activities:

Depreciation
Realized/unrealized gain on investments

(Increase) decrease in operating assets:
Grants receivable
Promises to give
Prepaid expenses

Increase (decrease) in operating liabilities:
Accounts payable
Accrued compensated absences
Accrued expenses
Refundable advances

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of land, building and equipment
Proceeds from the sale of investments
Purchase of investments

Net Cash Used by Investing Activities

Net Increase (Decrease) in Cash
Cash at Beginning of Year

Cash at End of Year
Supplemental Disclosures
Cash and cash equivalents

Restricted cash

Total cash

2021 2020
$ 269,088 $ 123273
97,367 97,829
(289,047) (41,442)
(3,072) (24,075)
43,924 (32,454)
(935) (1,180)
16,993 (78,892)
765 6,013
796 (1,525)
(88,215) 114,975
47,664 162,522
(1,249) (298,090)
39,500 139,000
(77,745) (59,900)
(39,494) (218,990)
8,170 (56,468)
232,484 288,952
$ 240,654 $ 232,484
$ 217,666 $ 221,252
22,988 11,232
$ 240,654 $ 232,484

The accompanying notes are an integral part of these financial statements.




House of Ruth, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

Note 1. Summary of Sighificant Accounting Policies

Organization

House of Ruth, Inc. (the Organization), a not-for-profit corporation, was incorporated under the laws of the
Commonwealth of Kentucky in August, 1992. The Organization provides housing and support services for
people with HIV/AIDS and their families who are homeless, at risk of losing their homes, or need financial
help. This is done through a continuum of services: emergency shelter, short and long-term housing, mental
health counseling, substance abuse treatment, advocacy for clients, and basic needs assistance to provide
food, clothes, rent, utilities, public transportation, and back-to-school support.

Basis of Accounting

The Organization prepares its financial statements on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) with regards to financial statements of Not-for-
Profit Organizations. Under this guidance, the Organization is required to report information regarding its
financial position and activities according to two classes of net assets. A description of the net assets
categories follows:

Net assets without donor restrictions: expendable funds that are not subject to donor-imposed
stipulations, are designated for specific purposes by the Board of Directors, or invested in land,
building and equipment.

Net assets with donor restrictions: stipulated by donors for specific operating purposes or are
restricted by time. These include donor restrictions requiring that the corpus to be invested in
perpetuity and only the income be made available for operations in accordance with donor
restrictions.

Cash Policy

Cash consists solely of cash on deposit. Cash held temporarily by a custodian for investment purposes is
included in investments and not considered to be cash equivalents. Restricted cash is cash received for
land, building and equipment purchases.

Promises to Give

Promises to give are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Promises to give becoming due in the next year are recorded at net realizable
value. Promises to give due in subsequent years are reported at the present value of their net realizable
value, using risk-free interest rates applicable to the years in which the promises are received. Conditional
promises to give are recognized when the conditions on which they depend are substantially met.

Grants Receivable

Grants receivable are stated at unpaid balances, less an allowance for doubtful accounts. No accounts are
considered by management to be uncollectible at June 30, 2021 and 2020, therefore, no allowance is
considered necessary.
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House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 1. Summary of Significant Accounting Policies - Continued

Investments

Investments, primarily consisting of cash, mutual funds, and exchange traded funds are stated at fair value.
Unrealized and realized gains and losses are included in the statement of activities as investment income.

Fair Value Measurements

The ASC establishes a framework for measuring fair value and expands disclosures required for fair value
measurements. The framework establishes a fair value hierarchy that prioritizes observable and
unobservable inputs used to measure fair value into three levels. These levels, in order of lowest to highest
priority are described as follows:

Level 1 — Inputs are unadjusted quoted market prices in active markets for identical assets or
liabilities that the Organization has the ability to access at the measurement date.

Level 2 — Inputs are based on significant observable inputs, including unadjusted quoted market
prices for similar assets and liabilities in active markets, unadjusted quoted prices for identical or
similar assets or liabilities in inactive markets, or inputs other than quoted prices that are observable
for the asset or liability.

Level 3 — Inputs that are unobservable for the asset or liability and include situations where there
is little, if any, market activity for the asset or liability.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level input that is significant to the fair value measurement.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

Land, Building and Equipment

The Organization capitalizes all expenditures for property and equipment in excess of $1,000. Purchased
property and equipment are reported at cost. Contributed property and equipment are recorded at the fair
market value at date of donation. Such contributions are recorded as support without restrictions unless the
donor has restricted the donated asset to a specific purpose. Property and equipment is depreciated over
the estimated useful life of each class of depreciable assets using the straight-line method. The estimated
useful lives adopted for the purposes of computing depreciation are:

Buildings 39.5 years
Furniture 7 years
Equipment 5 years
Vehicles 5 years
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House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 1. Summary of Significant Accounting Policies - Continued

Refundable Advances

Refundable advances are funds received from a third party for which services have yet to be provided, or
for which donor conditions have yet to be met, and the grantor has a right of return.

Revenue and Support

Grants are recognized as the Organization performs the contracted services or incurs outlays eligible for
reimbursements under the grant agreements. Grant activities and outlays are subject to audit and
acceptance by granting agency and, as a result of such audit, could be adjusted.

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or,
notification of a beneficial interest, is received and are recorded as net assets without donor restrictions or
net assets with donor restrictions, depending on the existence and/or nature of any donor-imposed
restrictions. Contributions that are restricted by the donor are reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting period in which the contribution is recognized. All
other donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a stipulated time restriction
ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities as net assets released from
restrictions. Conditional promises to give, that is, those with a measurable performance or other barriers,
and a right of return, are not recognized until the conditions on which they depend have been substantially
met.

Program rental income is recognized over the term of each rental agreement.
In-kind donated materials and equipment are reflected in the accompanying financial statements at their
estimated values at the date of receipt. The Organization pays for mdst services requiring specific expertise.

Additionally, many individuals volunteer their time and perform a variety of tasks that assist the Organization
with programs, solicitations and various committee assignments.

Expense Allocation

The costs of providing the various programs and supporting activities have been summarized on a
functional basis in the statements of functional expenses. Accordingly, costs have been allocated among
the program and supporting services benefited. Directly identifiable expenses are charged to program and
supporting services. All other expenses are allocated on the basis of estimates of time and effort.

Income Tax Status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.
In addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A)
and has been classified as an organization other than a private foundation under Section 509(a)(2).

Management has concluded that any tax positions that would not meet the more-likely-than-not criterion of
FASB ASC 740-10 would be immaterial to the financial statements taken as a whole.: Accordingly, the
accompanying financial statements do not include any provision for uncertain tax positions, and no related
interest or penalties have been recorded in the statements of activities or accrued in the statements of

financial position.
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House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 1. Summary of Significant Accounting Policies - Continued
Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could differ from those estimates.

Reclassification
Certain reclassifications have been made to prior year amounts to conform with the current presentation.
Note 2. Concentrations of Credit Risk

Cash - The Organization maintains its cash balances in several financial institutions in Louisville, Kentucky.
The cash balances are insured by the Federal Deposit Insurance Corporation. At various times during the
year, the cash balances exceed amounts federally insured. Cash balances exceeded federally insured
amounts by $0 as of June 30, 2021 and 2020.

Investments - Investment securities are exposed to various risks, such as interest rate, market and credit.
Due to the level of risk associated with certain investment securities, and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible that changes in risks in the
near term would result in material changes in the fair value of investments and net assets of the
Organization.

Revenue concentration - The Organization received approximately 38% and 34% of its total revenue and
support from grants issued by The Department of Housing and Urban Development for the fiscal years
ended June 30, 2021 and 2020, respectively.

Note 3. Promises to Give

Unconditional promises to give are all current and consist of the following:

2021 2020
Metro United Way $ 6,636 $ 14,342
Programs 23,536 59,754
Total $ 30,172 $ 74,096

During the year ended June 30, 2021, the Organization received a $8,942 conditional promise from Metro
United Way, which is contingent upon the amount received from third party processing payments.

Note 4. Refundable Advances

Certain grantor agreements stipulate that the grantors are entitled to a return of the grant for any funds not
expended or committed for the purposes of the grant, or within the period covered by the grant. Accordingly,
the Organization recognizes the unexpended payments from these grantors as refundable advances until
qualifying expenditures have been made. As of June 30, 2021, $11,635 of matching grant funds were
included in the refundable advances balance.

10




House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 5. Investments

Investments consist of money market funds, mutual funds, stocks, and exchange traded funds.
¥ Following is a description of the valuation methodologies used for assets at fair value. There have been
no changes in the methodologies used to determine fair value at June 30, 2021 and 2020.

Money market funds: Valued at cost, plus accrued interest

Mutual funds: Valued at the daily closing price as reported by the fund. Mutual funds held by the
organization are open-end mutual funds that are registered with the Securities and Exchange
, Commission. These funds are required to publish their daily net asset value (NAV) and to transact
at that price. The mutual funds held by the organization are deemed to be actively traded.

Stocks: Valued at the daily closing price as reported by the stock market.
Exchange traded funds: Valued at the daily closing price as reported by the fund.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

The following tables set forth by level, within the fair value hierarchy, the Foundation’s investments at fair

value:
June 30, 2021
Lewel 1 Lewel 2 Lewel 3 Total
Cash and money funds $ 46,101 $ - $ - $ 46,101
E ’ Mutual funds - equities 1,056,891 - - 1,056,891
e Stocks and ADRs 19,054 - - 19,054
Exchange traded funds 298,831 - - 298,831
E Total $ 1,420,877 $ - $ - $ 1,420,877
E June 30, 2020
Lewel 1 Level 2 Lewel 3 Total
i Cash and money funds  $ 15,152 $ - $ - $ 15,152
E Mutual funds - equities 928,480 ' - - 928,480
) Stocks and ADRs - - - -
E Exchange traded funds 149,953 - - 149,953
Total $ 1,093,585 $ - $ - $ 1,093,585

11
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House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 5. Investments - Continued
Investments are reported on the statements of financial position as follows:

June 30, 2021  June 30, 2020

Investments $ 1,370,365 $ 989,871
Restricted investments 50,512 103,714

$ 1,420,877 $ 1,093,585

Note 6. Board Designated Net Assets
In December 2017, the Organization’s Board of Directors designated $500,000 of its overall investment
account as a quasi-endowment fund. Only 4% of the income generated by the $500,000 principal can be

withdrawn each year to be used for operation expenses. No withdrawals have been made from the
investment account for the years ended June 30, 2021 and 2020.

Note 7. Land, Building and Equipment

Land, building and equipment consist of the folilowing at June 30, 2021 and 2020:

2021 2020
Land $ 69,723 § 69,723
Buildings and improvements 2,295,366 2,294,117
Vehicles 30,342 30,342
Office furniture and equipment 78,401 78,401
Total costs 2,473,832 2,472,583
Less: accumulated depreciation (1,292,445) (1,195,078)
Land, building and equipment, net $ 1,181,387 $ 1,277,505
Depreciation expense $ 97,367 $ 97,829

Note 8. Line of Credit

The Organization has available a $100,000 line of credit. The line carried an outstanding balance of $0 at
June 30, 2021 and 2020. Advances on the line of credit are payable on demand and carry an interest rate
of prime plus 1.88% (5.13% as of June 30, 2021).

12
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House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 9. Net Assets with Donor Restrictions

Net assets with donor restrictions consist of the following for the years ended June 30:

2021 2020
Programs $ 50,512 $ 103,714
Land, building and equipment 22,988 11,232

$ 73,500 $ 114,946

Note 10. Retirement Plan

The Organization has a SIMPLE retirement plan that allows employees who have completed six months of
service to participate in the Plan. The Organization contributes 2% of gross wages of all eligible employees
to the Plan. The Organization contributed $13,925 and $10,201 to this Plan for the years ended June 30,
2021 and 2020, respectively.

Note 11. In-Kind Donations

The Organization records various types of in-kind support, including land, building and equipment, materials
and other intangible assets. Contributed in-kind support is recognized in accordance with FASB ASC 958-
605-25, which governs the presentation of financial statements of not-for-profit organizations. This
pronouncement requires recognition of professional services received if those services (a) create or
enhance long-lived assets or (b) require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation. Most of the services received
by the Organization do not meet these criteria. In 2021 and 2020, no donations of services were recognized,
although volunteers provided countless hours of assistance.

Contributions of tangible assets are recognized at fair market value when received. The amounts are
refiected in the accompanying financial statements as support and are offset by like amounts included in
expenses or assets. In-kind donations for the years ended June 30, 2021 and 2020 were $143,972 and

$165,317, respectively.
Note 12. Commitment & Contingencies

The Organization receives funding from federal and state government agencies, which funds are to be used
for designated purposes only. For government agency grants, if the grantor's review indicates that the funds
have not been used for the intended purposes, the grantors may request a refund of monies advanced or
refuse to reimburse the Organization for its disbursements. The amount of such future refunds and
unreimbursed disbursements, if any, is not expected to be significant. Continuation of the Organization’s
grant programs is predicated upon the grantor's satisfaction that the funds provided are being spent as
intended and the grantor's intent to continue their programs.

In addition, the Organization operates in a heavily regulated environment. The operations of the
Organization are subject to the administrative directives, rules and regulations of federal and state
regulatory agencies, including, but not limited to the U.S. Department of Housing and Urban Development.
Such administrative directives, rules and regulations are subject to change by an act of Congress, or an
administrative change mandated by various government bodies. Such changes may occur with little or

13




House of Ruth, Inc.
Notes to Financial Statements - Continued
June 30, 2021 and 2020

Note 12. Commitment & Contingencies - Continued

inadequate funding to pay for the related cost, including the additional administrative burden, to comply
with a change.

The novel coronavirus (COVID-18) was first identified in people in late 2019. COVID-19 spread rapidly
throughout the world and, in March 2020, the World Health Organization characterized COVID-19 as a
pandemic. It has significantly disrupted supply chains and businesses around the world. The United States
and global markets experienced significant volatility in value resulting from uncertainty caused by the
pandemic. The extent of the impact of COVID-19 on House of Ruth, Inc.’s members and financial
performance will depend on certain developments, including the duration and spread of the outbreak and
its impacts on House of Ruth, Inc.’s donors, employees, and vendors, all of which at present, cannot be
determined. Accordingly, the extent to which COVID-19 may impact House of Ruth, Inc.’s future financial
condition, results of operations and cash flows is uncertain.

Note 13. Liquidity and Availability

The following table reflects the Organization’s financial assets as of June 30, 2021 and 2020, reduced by
amotints not available for general expenditure within one year. Financial assets are considered unavailable
when illiquid, not convertible to cash within one year, perpetual endowments, or funds donors or the
governing board has set aside for a specific purpose. Board designations could be drawn upon if the board
approves that action.

2021 2020
Financial assets
Cash and cash equivalents $ 217,666 $ 221,252
Grants receivable 315,433 312,361
Promises to give, net 30,172 74,096
Restricted cash 22,988 11,232
Investments 1,420,877 1,093,585
2,007,136 1,712,526
Less those unavailable for general expenditure
within one year
Board designated, quasi-endowment (500,000) (500,000)
Cash restricted for programs (50,512) (103,714)
Cash restricted for land, building and equipment (22,988) (11,232)
Financial assets available for general expenditures
within one year $ 1,433,636 $ 1,097,580

In addition to financial assets available to meet general expenditures over the year, the Organization
anticipates covering its general expenditures by collecting sufficient program and other revenues, utilizing
resources from current and prior year's gifts, and appropriating the investment return on its board
designated endowments, as needed. As described in Note 9, the Organization also has a $100,000 line of
credit, which it could draw upon in the event of an anticipated liquidity need.
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Note 14. Paycheck Protection Program (PPP)

On May 1, 2020, the Organization qualified for and received a loan pursuant to the Paycheck Protection
Program, a program implemented by the U.S. Small Business Administration under the Coronavirus Aid,
Relief, and Economic Security Act, from a qualified lender (the “PPP Lender”), for an aggregate principal
amount of $158,800 (the "PPP Loan"). The PPP Loan bears interest at a fixed rate of 1.0% per annum,
with the first six months of interest deferred, has a term of two years, and is unsecured and guaranteed by
the U.S. Small Business Administration. The principal amount of the PPP Loan is subject to forgiveness
under the Paycheck Protection Program upon the Organization’s request to the extent that the PPP Loan
proceeds are used to pay expenses permitted by the Paycheck Protection Program, including payroll costs,
covered rent and mortgage obligations, and covered utility payments incurred by the Organization.

House of Ruth, Inc applied for forgiveness of the loan and was approved for forgiveness on August 25,
2021. The proceeds from the forgiveness of the loan are recognized as part of the income in grants and
contributions in the amounts of $107,475 and $51,325 for years ending June 30, 2021, and June 30, 2020,
respectively, on the statement of activities.

Note 15. Recently Issued Accounting Standards

In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets (ASU 2020-07), requiring an entity
to present contributed nonfinancial assets as a separate line item in the statement of activities, apart from
contributions of cash and other financial assets. ASU 2020-07 includes additional disclosure requirements
about contributed nonfinancial assets for not-for-profit entities, including additional disclosure requirements
for recognized contributed services. The standard will be applied on a retrospective basis and will be
effective for the year ending June 30, 2022. The Organization does not expect the new standard will impact

its financial statements other than a reclassification on the statement of activities and additional disclosures.

Note 16. Subsequent Events

Management has evaluated subsequent events for recognition or diéblosure in the financial statements
through January 24, 2022, the date the financial statements were available to be issued.
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